
 

 
 
 
 
 

Managing Ethical Dilemmas 
for Texas CPAs 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Allison M. McLeod 
 
 



 
  

 

Table of Contents 
Chapter 1: The Foundation of Ethical Thought .................................................................................... 1 

Introduction .......................................................................................................................................... 1 
Ends .................................................................................................................................................... 1 
Actions ................................................................................................................................................ 2 
Agents ................................................................................................................................................. 2 
Summary of the Ethical Framework...................................................................................................... 2 
Values ................................................................................................................................................. 3 
The Ethical Framework: Takeaways for the CPA .................................................................................. 3 
Rationalization: The Enemy of Values .................................................................................................. 4 
Eight Rationalizations for Ethical Compromise ..................................................................................... 4 

 
Chapter 2 – Ethics and the CPA: Displaying Integrity, Objectivity, Independence and  
    Responsibility to the Public .............................................................................................................. 5 

Core Values ......................................................................................................................................... 5 
What Makes People Make Bad Decisions? .......................................................................................... 6 
Values: Integrity and Objectivity ........................................................................................................... 6 

RULE §501.73  Integrity and Objectivity ........................................................................................... 6 
Special Behaviors of High Integrity ....................................................................................................... 7 
Values: Independence ......................................................................................................................... 7 

RULE §501.70  Independence ......................................................................................................... 7 
Independence: Takeaways for the CPA ............................................................................................... 8 
Values: Responsibility to the Public ...................................................................................................... 8 

RULE §501.81  Firm License Requirements ..................................................................................... 8 
RULE §501.82  Advertising .............................................................................................................. 9 
RULE §501.82  Advertising ............................................................................................................ 10 
RULE §501.83  Firm Names .......................................................................................................... 10 
RULE §501.85  Complaint Notice ................................................................................................... 11 

Responsibility to the Public: Takeaways for the CPA .......................................................................... 12 
 
Chapter 3 – Rules of Professional Conduct ....................................................................................... 13 

Introduction ........................................................................................................................................ 13 
RULE §501.60  Auditing Standards ................................................................................................ 13 

Auditing Standards and Financial Statements: Takeaways for the CPA .............................................. 14 
Responsibilities to Clients .................................................................................................................. 14 

RULE §501.71  Receipt of Commissions and Other Compensation ................................................ 14 
RULE §501.72  Contingency Fees ................................................................................................. 14 
RULE §501.74  Competency .......................................................................................................... 15 
RULE §501.75  Confidential Client Communication ........................................................................ 16 
RULE §501.76  Records and Work Papers .................................................................................... 17 
RULE §501.77  Acting through Others ........................................................................................... 18 

Responsibilities to Clients: Takeaways for the CPA ............................................................................ 18 
Responsibilities to the Board / Profession .......................................................................................... 18 

RULE §501.90  Discreditable Acts ................................................................................................. 18 
RULE §501.91  Reportable Events................................................................................................. 20 
RULE §501.92  Frivolous Complaints ............................................................................................. 21 
RULE §501.93  Responses ............................................................................................................ 21 
RULE §501.94  Mandatory Continuing Professional Education ....................................................... 22 

Responsibilities to the Board/Profession: Takeaways for the CPA ...................................................... 22 
Texas Advocacy Information .............................................................................................................. 22 

 
 



Table of Contents 

ii 

Assessment Quiz ................................................................................................................................. 25 
Questions .......................................................................................................................................... 25 
Answers ............................................................................................................................................ 27 

 
Glossary ............................................................................................................................................... 31 
 
Index .................................................................................................................................................... 33 
 
End Notes ............................................................................................................................................ 34 
 
 
 
 




