Solving IRS Problems

2" Edition



Table of Contents

Chapter 1 — IRS Overview and Taxpayer Rights ........c.ccccoiiiiiiimmn e 1
Learning ODJECHVES .....cciieiiieeii ettt e e e e e ettt et e e e e e e e ab e e et e e e e e e e e nnbbeeeeeeaaeaeaannnrneeeaaaeas 1
T a1 (oTo [T o) o 1SR 1
The MiIsSion Of the IRS ... ... e a e e e e aaaans 1

IRS Operating DiVISIONS ...........eiiiiiiee ittt e e e e e e et et e e e e e e s s e aee e et e e aeeeaaanneneeeeeaaaeeaaannnenes 1
F == Er= oo I =Ty ) o 4 o SRR 2
Y o] 01T R 2
The Office Of Chief COUNSEI .......ooo i e e e e e e e e e e s 2
Criminal INvestigation DiVISION............ii ittt e e e e e e s e e e e e e e e s s annseeeeaaaaeeaaanns 2
TAXPAYET AQVOCALE ... 2
The Taxpayer AQVOCALE .........coiiiiiiiiiiiiii 2
Taxpayer ASSISTANCE OFUEIS .......ceiiiieiiiiie ettt e ettt e e e e e e ettt e e e e e e e s e aateeeeeaaeeesannnbeeneeaaens 3
T AXPAY T RIGNES ... 3
Original Taxpayer Bill Of RIGNS .........uiiiiiiii e e e e e e e e e e e e 3
Taxpayer Bill Of RIGhtS 11 ... e e e e e e e eeaa e s 3
Taxpayer Bill of RIGhts T ... e e e e e e eeeaaeens 3
When Is the Confidentiality Privilege Extended to Taxpayer Communications?..............cccccceeeveeeeennn. 4
1SR =0 aTo] 0] Tl 0o o ¢= ot - PRSP 4
Listing of Local IRS Telephone Numbers and AdAreSSES .......cooiiuiiiiiiieeiiiiiiiiiie e eiieeeee e e 4
I A =T To AT T PUSTUS 4
The Practitioner Priority SEIVICE .......coiii ittt e et e e e e e e e s e e e e e e e e s e annneees 4
Freedom of INformation REQUESES .......ccooiiiiiiiceeeeeeeeeee e 5
Working With the IRS To Resolve the Taxpayer's Problem ... 5
REVIEW QUESHIONS ...ttt e e e e ettt e e e e e e s s et e e e e e e e e e e e aansbeeeeeaaeeasaannnnneeaaaaeas 6
REVIEW ANSWETS ...ttt ettt e oo e e et e ettt e e e e e e eettta e e e e eeeaeeesnn e e eeeeeessann e eeaaeeennnnnnnaaens 7

Chapter 2 — Which Option is Best? Alternatives to an Offer in Compromise......ccccccccceoriirimmienncccnnnns 8
Learning ODJECHVES ......ciiiiiiieiii ettt ettt e e e e ettt et e e e e e e e bt e e et e e e e e e e e nnbbeteeeeaaeaaaannnrneeaaaaeas 8
T (oTo U1 o) o 1SR 8

FUIl Pay the TaX OWET.....coiiieiiiiiiiiii ettt e e e e e e ettt e e e e e e s e nnaseeeeaaeeaasaannbeseeeaaaeaaaann 8
Filing Unfiled Tax Returns and Replacing Substitute for Returns ............ccooooiiiiiiiieee 8
Dispute the Tax on TechniCal GrOUNGS.........ccooiiiiiieeieeee e 9
Currently Not Collectible STatUs..........eoiii e e e e e e 9
INSEAIMENT AQIEEIMENTS ... .uiiiiiiiitiiieiete ettt bbbttt bbbttt ettt sttt s e et eseebeeesenenne 9
OFfers iN COMPIOMISE ...ccciiiiee e 9
Penalty ADatEMENT. ... 9
Discharging Taxes in BanKIUPICY ......cooooiiioi s 10
TaloTer=Y oL RS o Lo U TN PPPPPPPIRt 10
Expiration of the ColleCtion Statute...........cooiiiiiiieeeeeeeeee e 10
REVIEW QUESHIONS ...ttt e e e e ettt e e e e e s s ettt et e e e e e e e e nnbbteeeeaaeeaaannsnnneaaaaens 11
REVIEW ANSWETS ...ttt ettt ettt e oo e e et ettt e e e e e e e et ttaa e e e e eeeeeeaann e e eeeeeessan e aeaaeeeennnnnnaans 12

Chapter 3 — How to Determine When a Taxpayer Needs Professional Help............cccoeveieiiiicciccccnn, 13
Learning ODJECHVES ....coiiieiiiiiiee ettt e e e e ettt et e e e e e s e e netee e e e e e e e e e nnetbeeeeaeeeaaanrrnneeaaaean 13
Can the Taxpayers Handle Their OWN Cas@? .......ccuuiiiiiiiae et a e e 13
How To Select the Best Tax Consulting FirM ...........ooiiiiiiiii e 13

F (=T T30 o] aTo =14 o PP PPRRPPPPPRt 14
How to Save on Professional FEES. ... 14
Tax Professionals TO CONSIAEN .......couiai ettt e e e e e e ettt e e e e e e e s eeeeeeaae e e aanneeeees 14
F N 1 (0] 01 T TP P P PP PP PPPPPPPPPPPPRPPRPPR 14
Certified PUDBIIC ACCOUNTANES ... e e e e e e e e eeeaeeas 15
B0l 0 AN ... 15
Full-Service Tax Resolution SpeCialiStS........cooiiiiiiiiieeceeeeceeee e 15

How To FiNd @ TaxX ProfeSSIONaL .........ccouiieiee e 15



Table of Contents

REVIEW QUESTIONS......oeiiiiiiiiiiiieeeeeeee et a e e e e e e e e e 17
REVIEW ANSWETS ...ttt oo e e et ettt a e e e e e e et ttaa e e e e e e eeeeaann e e eeeeeessan e aeaaaeeennnnnnaans 18
Chapter 4 — Statutes of LImitations ............ccoovieiiiieicccccc 19
Learning ODJECHVES .....coiiieiiiiie ettt ettt e e e e e ettt et e e e e e e e e nbb et e e e e e e e e nnebbeeeeaaeeaaanrrrneeaaaens 19
Two Perspectives of the Statute of Limitations .........ccoooeiiiioiiiiii 19
Three-Year Statute of LImitations...........coovviiiiiiiiiii 19
Timely Mailing Of @ REIUIMN.......eiiii e e e e e e e e e e nneeees 19

Is There a ‘Bright Line’ Test for Assessment PUrPOSES? ..........uvieiiiieiiiiiiiiieee e 19
Special Statute of Limitations RUIES ............cooviiiiiii 20
Six-Year Statute of LImitations ... 20
NO Statute of LImitations .......ccoiiiiieeieeeeeee e 20
Statute of Limitations on ColleCtion ............cooiiiiiiiiii 20
The Date Of ASSESSMENL.......cciiiiiiiiiieieeeeeee e 20
The IRS Can Use Administrative or Judicial Methods to Collect Delinquent Taxes.......................... 20
When is the Statute of Limitations on Collections Suspended for an Installment Agreement? ......... 21
When is the Statute of Limitations on Collections Suspended for an Offer in Compromise?............ 21
When is the Statute of Limitations on Collections Suspended for Bankruptcy ?..........ccccevvvvveeennn. 21
What is the Authority for Appeals Officers to Resolve the Tax Issue? ..........cccccvvvvvviiiiiic, 21
Collection APPEalS Program ..........ccciiiiiieeeee e 21

F YT 4 [T (USSR 21
Summary Assessment and Deficiency ASSESSMENT............uuiiiiiiiiiiiieieie e 22
REVIEW QUESTIONS......cceiiiiiiiiiiieeeeee e e e e e e e e e 23
REVIEW ANSWETS ...t e ettt ettt e e e e et et aa e e e e e et et ttaa e e e e e eeeeeaaan e e eeeeeessnn e aaeaaeeeennnnnnaans 24
Chapter 5 — Liens and LEVIeS..........ccoviiiiiiiiiiicrrrris s s s s s s s s s s s s s s s s s s s s s s s s s s s s 25
Learning ODJECHVES ..o ieiiiiie ettt e ettt e e e e e ettt e e e e e e s e nb bttt e e e e e e e e neebbeeeeaaeeaaanrreneaaaaens 25
=T R =g o I YT PSR 25
RS BANK LEVIES ....uuuiitiiiiiitiiiiiiieiieeeieteeeeeaeteeeeeeeeeeeeeessessssss et sttt st s st s s s s s s s s s st s s s s st s s sssssnnnnnnnnnnn 25
Federal Tax LIBNS ... .ottt oo e e ettt et e e e e e e eeeaana e e e eaeeeenenn e aeaaaaaees 25
Certificate of Release of Paid or Unenforceable Lien.............coooiiiiiiiiiiiiie e 26
Levying the Taxpayer's PrOPerty ..o s 26
= Te q o) = T I TR PURRPR 26
NOEICE Of INEENT 1O LEVY ..eiiiiieeeee ettt e e e e ettt e e e e e e e et reeeeaaaeeaanns 26
N0 Tt 0 T 4 [ 26
Bank Account 21-Day Waiting Period.........coooo i 27
Seizure of a Taxpayer's Residence Or BUSINESS ...........oiiuiiiiiiiiaiiiiiiii e 27
Wage GarniSHMENTS ..ottt e e e e e e e ettt e e e e e e e s e annbereeeaaaeeaanneeees 27
= 1l B =Y oL @70 =Y 1 o] I T (o= 27
The Collection Information Statement..............oooviiiiiiiiii 27
Analysis of Taxpayer’'s Financial ConditioN............c..uuiiiiiioiiii e 27
REVIEW QUESTIONS......cceiiiiiiiiiiieeeeee e e e e e e e e e 29
REVIEW ANSWETS ...t e ettt ettt oo e e et ettt e e e e e e e et teaa e e e e eeeeeeaaan e e eeeeeessnn e aeaaeeeennnnnnnanns 30
Chapter 6 — Filing Unfiled Returns and Replacing Substitute for Returns ............cccooeviieeiiiiiciccnnnnnn, 32
Learning ODJECHVES .....coiiiieiiiiie ettt e e e e e ettt e e e e e e s e ntbee e e e e e e e e e nnebbeeeeaaeeaaanrrrneeaaaens 32
T oTo 0T o o 1SR 32
REVIEW QUESTIONS......cciiiiiiiiiiiieeeeeeee e e e e e e e e e e e e e e 33
REVIEW ANSWETS ...ttt ettt e oo e e et e et ea e e e e e et et teaa e e e e e eeeeeaaa s e e eeeeeessan e eaaaaeeennnnnnaans 34
Chapter 7 — Installment AGreements ..........ccccuiiiiiiiiieimni s annnes 35
Learning ODJECHVES .....coiiiieiiiiie ettt e e e e e ettt e e e e e e s e ntbee e e e e e e e e e nnebbeeeeaaeeaaanrrrneeaaaens 35
IRS PaymeEnt PIANS. ... . ...ttt ettt e e e e e e ettt e e e e e e e e e e nrraneeaaeeaaane 35
Installment AQreemMENTS ..o 35
User Fees for Installment AGreemMENES ...........eiiiiii i e e e e e e 36
Interest Does Not Stop With an Installment Agreement ..............oooiii i 36
How Best to Make Timely Installment Payments ... 37

i



Table of Contents

Fees to Set up an Installment AQreemMent ... ... ..o e e 37
How to Set up an Installment AQreement......... ..o e 37
What Information Do | Need to Use the Online Payment Agreement (OPA)?.........ccvviiiiiiiiiiiiiinee. 37
Enforced ColleCtion ACHIONS ...........eiiiiieiiiii ettt e e ettt e e e e e e e e e s nbb e e e e e e e e e e anseneeeeaaaeaaaanns 38
Payments Should Be Made TimelY.......cooi it e e e e e e 38
Annual Statements Of Balance DUE............oooiiiiiiiii e 38
Meeting the Terms of an Installment Agreement..............ooiiii e 38
Why an Installment Agreement Will Cost YOU MOT€........cooiiiiiiiiiiia i 38
REVIEW QUESHIONS ...ttt e e oo ettt e e e e e e s ettt et e e e e e e e s nnbbaeeeeaaeeaaannrnnneaaaaens 39
REVIEW ANSWEIS ...ttt 40
Chapter 8 — Delayed Collection and Currently Not Collectible Status .........cccccciiiiiiiiimniicccieees 41
Learning ODJECHVES ..o ieiiiiie ettt e ettt e e e e e ettt e e e e e e s e nb bttt e e e e e e e e neebbeeeeaaeeaaanrreneaaaaens 41
(Do Eo Y=o @70 | [=Tox (1] o 1RSSOI 41
Accounts Currently Not Collectible—Stop Collection By Becoming Uncollectible ...............ccccceeeenneee. 41
Collection Due Process Hearing (CDP) .......oouuiiiiiiiee ettt a e eeaa e 43
REVIEW QUESHIONS ...ttt ettt e e e e e ettt e e e e e e s e bt e et e e e e e e e s nnbbaeeeaaaeeaaannsrnneaaaaens 44
REVIEW ANSWES ...ttt 45
Chapter 9 — Offers in COMProMISE ........ccoeiiiiiiiiiiirrccrrrrr s s e s e 46
Learning ODJECHVES .....coiiieeiiiiiee ettt ettt e e e e e ettt e e e e e s e e nbb et e e e e e e e e e nnebbeeeeaaeeaaanrrrneaaaaean 46
T oTo 0T i o o 1SR 46
Why the Taxpayer Needs An Expertin Their COMEr .........ooouuiiiiiiia i 46
The Importance of the Firm’s Track RECOI............cooviviiiiiiiiiii 47
Can | File an Offer in Compromise to Delay Collection Action?.............cooiiiiiiiiiiiiiiiiee e, 47
What is an Offer in Compromise User or Application fee? .........ccovvvviiiiiiiiiii 47
Processing Your Offer in COMPIOMUSE ........iiiiiiiiiiiieiea e e eeeitittee e e e e et e e e e e e e e e e aneeaeeeaaeeeaaanneseeeaaaaaas 50
Offer in Compromise DeterMINALIONS ...........uuuuuiueriiiiiiiiiieeiririeeeeeeeeeeee e rereeareeerrerrrrrrrerrenes 51
FINANCIAI ANGIYSIS ....coiiiiiiiiiiiiii 52
RV =Y 41Tz 11T o TSP PPPPPPPRPN 52
INEEINAI SOUICES. ...ttt e e e e e e e e oottt et e e e e e e s e aeeeeeeaaaeaesaannbeeeeaaaeeeaannenneas 53
Taxpayer Submitted DOCUMENTS ..........ueeiiiiieiei ettt e e e e e e e e e e e e e e e s ennneeees 54

B QUITY TN A S ST . 55
Net Realizable EQUILY ..o 56
JOINTY HEld ASSEES.....coiiiiiiiiiiii 56
INCOME-PrOAUCING ASSEES ... uuttiiiiiiiiitiiiititietieeebbbeb bbb bttt et bbb et e e e bbb bbbttt ettt st s e e st s e st sseebbbsenneeennes 56
Assets Held By Others as Transferees, Nominees or Alter EQOS ..........cccuuiieiiiaeiiiiiiiiiiieeee e 58
G 58
STt U 41 1= PSP SPPI 58
LIfE INSUFAINCE ...ttt e ettt e e e e e e e at et e e e e e e e e e e nnesbeeeeeaaeeaaanssnneeaaaeeaaanne 59
Retirement or Profit Sharing PIANS ..........oouiiiiiiii e e e 59
Furniture, Fixtures, and Personal EffeCtS.............oiiiiviiiiiiiee e 60
Motor Vehicles, Airplanes and BOatS............oooiiiiiiiiiii s 60
REAI E S At ... 61
Accounts and NOtES RECEIVADIE...........uuuuiiiiiiiiiiiiiii it b e e e eeeeeeeeneeeee 61
Inventory, Machinery and EQUIPMENT ..........uuiiiiiiiiiiiiiiiiiiiiiii bbb eeeeeeeeseeeeee 61
BuSINESS @S @ GOING CONCEIN .......ueiiiiee it ee e e e ettt e e e e e e e et eeeeaa e e e e s e annbeeeeaaaeeaaaanssnneeeaaaaasaanns 62
DiSSIPAtION Of ASSELS ...ttt —————— 62
FULUNE INCOMIE . e e 63

F LT o] L= o o 1T LS R 64
ConditioNal EXPENSES ....cceeeeeeeeeeee e 64
Shared EXPENSES .....ccoeeeiiiieeeeeeeeeeee 65
Calculation of FUTUIE INCOME ...ttt e e e e e e eeeaaaeas 66

P Ay M BNt T IS L. 67
Collateral AQrEEMENTS ......coii ittt e oottt e e e e e e ettt e e e e e e e s e abeeeeeaaaeeeaannbbaeeeeaaeeeaaannnnenes 68
CO-ODbIIgOr AQIEEIMENES ......eiiiiiiiiiitiieiea e e e ettt e e e e e s e atteeeeaaaeaassaanebeeeeeaaeaaaaannseeeeaaaeaesaaannnsnnaaaaaas 69
Other Collateral AQre MENTES ... ... et e e e e e e e e e e e e e e e nateeeeaaaeeeaansnnreeeeaaaas 69

il



Table of Contents

FULUIE INCOMIE ...ttt oo oo e ettt e e e e e e e e eet e e e e eaeeeneenn e e eeaaaaees 70
Adjusted Basis Of SPECIfiC ASSES. ..ot a e 71
WAIVET Of LOSSES ...oeeiiiiiiiiiiiiieeeee ettt e e e e e e e e e e e e e et et e e e e e e e e e e e e e e e e aaaaes 71
INET OPEIAtING LOSS .....eteeeiieeeeieiittee e e e ettt e e e e e e ettt e e e e e e e e e e atbt e e e e e e e e e e e neseeeeaaaaeesaannsnneeaaaaaaaaanns 71
CaPIAl LOSS .. 72
PaSSIVE LOSS ..ttt e ettt ettt e ettt e e e e e ettt e e e e e eeeetaaa e e e eeeenenenn e aaaaaaae 73
MUIPIE AGIEEIMENTS ... 73
Waiver Of REFUNAS .....ooviiiiiiiiieeeeeeeeee e 73
Possible Actions on Accepted OFffErS........cccviiiiiiiiiiii e 76
ResCission of ACCEPIEA OffEIS ....cciiiiiie e 76
RESCISSION PrOCEAUIES ... ettt e e e e e et att e e e e e e e e eeeaann e e e eaaeeseannaaaaaaaannes 76
Potential DEfault Cases......cciiiiiii et 76
Compromise 0Of @ COMPIOMISE........cciiiieeeeee e e e e e e e e 77
Authority to Compromise Under a Compromise CONract..............uuuuuuevereeremeereurierinrennennnnrnneernennn. 77
RECEIPE @NA PrOCESSING ... 77
Consideration Of Proposal...........ccoiiiiiiiiiecec e 77
Processing Completed INVestigationS.............eiiiiii i 78
OVEHOOKEA PEIIOAS ... 78
Tax Increase Prevention and Reconciliation Act of 2005 (TIPRA) Section 509 ..........ccccceiiiiiiiiiineee. 81
REVIEW QUESTIONS ......cceiiiiiiiiiiieee e e e e e e e e e 82
REVIEW ANSWETS ...t e ettt ettt e e e e et et aa e e e e e et et ttaa e e e e e eeeeeaaan e e eeeeeessnn e aaeaaeeeennnnnnaans 83
Chapter 10 — How to Complete Form 656 (Offer in COmMpPromise) ...........cccocuermrerinnnnisssnmsnnssnninsssssnnens 84
Learning ODJECHVES .....coiiieeiiiiiee ettt ettt e e e e e ettt e e e e e s e e nbb et e e e e e e e e e nnebbeeeeaaeeaaanrrrneaaaaean 84
T oTo 0T o o 1SR 84
What is @n OIC OffEr? .....oooieiieeiieeeeeeeeeeeeeeee e 84
THIrEE TYPES OF OICS. ..ottt e e e e ettt e e e e e e s e nbb e e e e e e e e e e e annsbaneeeaaeeeaannenneas 84
Offer in Compromise Payment OPtioNS .........coeviiiiiiiiccecceee e 85
Payments and AppliCation FEES ... e e e e e eeees 86
Other IMportant FACtS .......cociiiieee e 86

F N LI o U =l 1o o) [ PP PERTR 86
Paying fOr YOUR Offr ...ttt e ettt e e e e e e e et e e e e e e e e e s annnraeeaaaaeas 87
F Y o) ol Ter= 1 o oI (== P PPPPRPPPPPRt 87

L 1YL= o1 @] o] (1] o - PP PUORPPURPR 87
Future tax obligations. ... ..o 87

[ [0V I 3 Y o] o) Y PP 87
F Y o] o] Tez=T 1 To] o T o o Yot Y= U 87
Completing the AppliCation PACKAGE ..........uuuuuuiiiiriiiiiiiiiiiiiiiiiiieieeeieeaeeeeeeeeeeeeeeeeeereeereseeeresresssssenrserrenes 88
Important INfOrmMation...........ooo i 89
REVIEW QUESTIONS......ceiiiiiiiiiiiieeee et e e e e e e e e e 112
REVIEW ANSWETS ...ttt ettt oottt oo e e e e e e et aa e e e e e e e et teaa e e e e e eeeeeaaann e eeeeeeansnnnaaeaaaeeennnnnnnn 113
Chapter 11 — Innocent SPouse DefenSe .........ccoveiiiiiiiiiiicrrrrre s 114
Learning ODJECHVES ...ttt e e e e e ettt et e e e e e e s e abt et eeaae e e e e nneeeeeeeaaeeaaannnnneaaaaeas 114
T (oo 0T o] o PP 114
INNOCENE SPOUSE RUIES ..., 114
Factors for Determining Whether To Grant Equitable Relief ..., 116
[ Lo 1o = Lo (o TR 116
Factors Weighing in Favor of Equitable Relief ................ooiiiii e 117
R UNGS .. 117
Lo To T =0 01T =T 118
Refunds Under Equitable ReliEf ........ccoooiiiiieeeee e 118
Limit on AmMount Of REFUNG........coiiiie 118
REIET. e 120
REVIEW QUESTIONS.....cceiiiiiiiiiiieeeeeee e a e e e e e e e e 121
REVIEW ANSWETS ...ttt ettt e oo et e et teta e e e e e e e et teaa e e e e e eaeeeansnn e eeeeeeansnnn e aeaaaeeeennnnnnn 122

v



Table of Contents

(00 JE=T o] =1 o 2l 0111 0 71 g 0 o £ o K= R 123
Learning ODJECHVES ..ot ettt ettt e e e e ettt ettt e e e e e e s e bbb eeeeaae e e e e nneenteeeaaeeeaannrnneeaaaeas 123
BaNKIUPICY ..t 123

Will Bankruptcy End YOUr TaX WOITIES? ....coeiiiiiiiieiei ettt e e e e e e eeeas 123
Payroll TaxX ProblemIS. ... ... 124
1S I U o 11 USRI 124
Penalty ADatemMENt .........ooiiiiiiiiii 125

How to Abate Your Penalties or INterest.........cooo i 125
1070][1=Tor T T 1Y o] o 1= = L3P PPPRPPPPPINt 126
IRS APPEAIS ... 126
REVIEW QUESHIONS ...ttt e e e e ettt e e e e e s s ettt e eeaaaeeaannbbbeeeeaaeeeaannnnneeaaaanas 127
REVIEW ANSWETS ...ttt ettt e oo e e e e e teaa e e e e et e et ttea e e e e e eeeeeaaann e e eeeeeeansnnn e aeaaaeeennnnnnnn 128

Chapter 13 — Frequently Asked Questions (FAQS)..........cccciiiiniiiiniinnninesen e, 129
Learning ODJECHVES ...ttt ettt e e e e e ettt et e e e e e e s e ettt e e e e e e e e e nnaeeteeeaaeaeaannnnneeaaaeas 129
T (e T 0T i o PP 129
REVIEW QUESHIONS ...ttt e e e e ettt e e e e e e s a bttt eeaaeeeaannbbbeeeeaaeeaaannnnneaaaaeas 141
REVIEW ANSWETS ...ttt ettt oottt oot e e e e ettt e e e e e et eettea e e e e eeeeeeaaenn e eeeeeeansnnn e aeaaaeeennnnnnnn 143

Chapter 14 — Recent IRS TaX CaseS .........cevvviiiiiiiiisssiiisssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsnns 146
Learning ODJECHVES ..ot e ettt ettt e e e e ettt e e e e e e s e ebt et e e e e e e e e e nneeeteeeaaeeeaannnreeaaaaens 146
L0 1= PPNt 146

Tax Lien Filed Against Actor Nicholas Cage for $6 Million Tax Debt Owed to the IRS................... 146

An lllinois Woman Faces Up To 16 years for Evasion and Embezzlement..............ccccieeeiieennnn, 146

Louisiana Doctor Guilty of Not Filing REtUIM ........coiiii e 146

Mayor Guilty of Tax Evasion and CorruPtioN............ocuueiiiiiaeiiiiiiieie et e e 146

Massachusetts Businessman Receives 15 MONtNS ..o 147

Computech President Receives 15 MONthS ..........coooiiiiiiiii 147

New Hampshire Man Sentenced To Probation for $57,000 in Tax Evasion.............ccccccvvveeeeeeeennne. 147

Texas Lawyer Guilty of Not Filing Tax RetUrNS ... 147

Former Minnesota State Senator Found GUIltY..............eeiiiiiiiiii e 147

Plumbers Indicted fOr Tax Charges .........oouuuiiiiieeeiiee ettt e e e e eeaaaeeaaanes 148

Former Massachusetts Resident Charged with Filing False Tax Returns.........ccccccooiiini. 148

Denver Man Sentenced for Tax Fraud.......... ..o e e e e 148

Massachusetts Man Pleads Guilty t0 Tax EVASiON...........cooiiiiiiiiiiiiiaiiiiee e 148

Georgia Woman Receives 16 Months for Tax Fraud ... 148

Connecticut Businessman Pleads Guilty to Tax Fraud...........cccccoiiiiiiiiiiaiiiiiiieee e 149

Massachusetts Man Charged with Filing False Tax Returns ............ccccooiiiiieeeeee 149

Delaware Man Charged with Tax EVASION .......c..cooiiiiiiiiiaee e e e 149

Baseball Great Pete Rose OWes $1 MillioN .........cooiiiiiiiieiie et 149

Sales Executive Gets Prison for EVAsioNn.............coiiii i 149

New York Racing Official Sentenced for Tax Evasion..............cocuiiiiiiiiiiiiiieieeee e, 149

Washington, DC, Man Sentenced for Making False Claims to IRS............ccccccciiviiiii 150

New Jersey Lawyer Charged with Tax EVasion ..............ooiiiiiiiiiiii e 150

Former Mayor in Arizona Pleads Guilty to Tax Evasion Charges .............cccceeeereeeiiiiciiiiiieeeeeeeeee 150

North Carolina Women Sentenced for Roles in Tax Refund Scheme............ccccccoiiiiiii, 150

Bookie Pleads Guilty to Gambling, Tax Evasion Charges ...........c..ueeiiiiiiiiiiiiiieiiieeeiiieeee e 150

Tribal Chair Sentenced on TaX Charges...........oocuuuiiiiiaae it e e e e e e e e neeeeeas 150

Florida Man Gets Jail Time for EVASION ..........coiiiiiiiiiiiii et e e e e e 151

Connecticut Executive Punished for Tax Fraud ..o 151

Baltimore Police Commissioner Sentenced for Tax Fraud ... 151

Alabama Fast-Food Manager Gets Prison for False REtUINS .............uvviiviiiiiiiiiiiiiiiiiiiiiiiiiiiinieenenns 151

North Carolina Man Convicted of Two Felony Counts...........oooiiiiiiiiiii i 151

Connecticut Man Receives Probation for Failing to Pay Income Taxes...........cccccvveeiiiiiiiiiieenenn. 152

Delaware Man Indicted for Not Reporting $500,000...........cccoueiiiiiiieeeiiee e 152

Tucson Man Receives 189 Days in the Can for Filing False Tax FOrm...........ccoooiiiiiiniiiiniiiinne. 152

Inventor Convicted Of TaX Fraud .............uuuuueuiuiiiiiiiiieiiiiieiieeieeeeeeeeeeeeeeeeeaeesserrerereeesernreeeresnesresrnnnes 152



Table of Contents

INS Agent Sentenced 0N TaX Charges.........ccuuu e iiiiiiiiieee et ee e e e e e e e e s aeeeeeeeeaaaeaaanes 152
Dallas Man Gets 15 Months in Jail ........ccoooiiiiiiieeeee s 152
Village Official Indicted for Tax Charge..........couu i 153
Delaware Man Pleads Guilty t0 Tax EVASION .........oooiiiiiiiiiiii e 153
Phoenix Man Indicted for False REIUMNS ........coooiiiiiiceeeeeee 153
Ohio Man Tried to Conceal More Than $4 Million in INCOME..........cccceeeiiiiiieiiiieee e 153
Arizona Man Pleads Guilty to Not Filing REtUINS ... 153
REVIEW QUESTIONS......cieiiiiiiiiiieeeee et a e e e e e e e e 154
REVIEW ANSWETS ...ttt e ettt oottt e e oo e e e e et ta e e e e e e e et ttea e e e e e eeeeeanann e eeeeeeensnnnaaeaaaeeennnnnnnn 155
Appendix A — Declaration of Taxpayer Rights ... e 157
[. Protection of YOUr RIGhES ........eeiiiii e e e 157

[I. Privacy and Confidentiality .............oooieeeeiiiie et a e e e 157

[Il. Professional and COUMEOUS SEIVICE. ... ...uuuuuuuuuueureereuieeueritetnererernneeereeeseeeeerseresrrrrerrrrrrrr 157

R =T o L =TT =Y o] = o o PSP 157

V. Payment of Only the Correct Amount Of TaX .......c.uuueiiiiiiiiiiiiiiee e e 157

V1. Help With Unresolved Tax Problems.... ... 157

VII. Appeals and JudiCial REVIEW. ........... e e e e e e 157

VIII. Relief From Certain Penalties and INtErest..............uuuuuiiiiiiiiiiiiiiiiiiiiiiiiiiiirerieeeereereeeeeeren. 157
Examinations, Appeals, Collections, and Refunds..............cooooiiiiiiiiiiiiiieee e, 158
EXamMiINations (AUAIES) .....coiii ittt e e e e e e et e e e e e e e s nnn e e e e aaeeaanns 158

Y o] 01T PP 158

R UNGS .. 158
Appendix B — Record of Account Transaction Codes ..........ccccccummmmmmmmmmmmmmnnnnnsnnnnnnsnnnnnnnnnsnnnsnnnnnnnnes 159
L€ o =TT 1 161
L T =N 167

vi





