Putting Ethics
into Practice

Marshall J. Heap, PhD, EA



Table of Contents

Putting Ethics into Practice .........cccoiiiiinini 1
LArNiNG ODJECHVES ....ceiii ittt ettt e e e e e e ettt e e e e e e e e aneeeeeeaaaeaaannnbeeeeeaaeeeaannrneeeaaaeas 1

T a1 (oTo U1 i o] o 1SR 1
List Of TaX Preparer PENAITIES ..........uuuuiiiiiiiiiiiiiiiieeiiiietieeeeteeeeeeeeseeeeesesaeeseeeessseeeessssssesssssssssssssssssnnssnnnnns 2
Sy 1 o [ 1101 £ PRSPPI 3
Scenario 1: Restaurant with Video Poker Machings ..........coooiiiiiiiiiiiiicccce e 3
Scenario 2: Unreimbursed EAUCAtor EXPENSES .......coooeiiiiiiiieeecceeeeee e 6
Scenario 3: QBI Deduction for S Corporation Shareholder ............ccoooieiiiiiiiiiiieeen 10

N = O 11T o £ PP PPPPPPPRPPPNS 12
Scenario 4: Earned INCome Credit ......cooooeieiiieeceeeeeeeeeeee e 12
Scenario 5: HOme EQUItY LOAN.........oii et e e e e e e e e e 17
Scenario 6: State and LOCAl TaXES....cciiiiiiiiiieiieieec e 19
Scenario 7: Reasonable ComMpPenSation .........ccooiiiiiiiiiiiccceecee e 21

L@ 1Yo = = TN o (0] =Y o (o] o 23
SaAfEQUAIAS RUIE ... ..ottt e e ettt e e e e e e e nee et e e e e e e e e e e annbeneeeaaaeaaann 23
PRIVACY RUIE ...ttt ettt ettt ettt sttt e e e e e nnnn e 24
Model Privacy Form and Safe Harbor ............ooo e 24
Scenario 8: GLBA Safeguards and Privacy RUIES .............ccoiiiiiiiiiiiiiiiee e 26
REVIEW QUESTIONS ... vttt ettt ee e e e e s s s ettt ettt s s s s s s s s s s s s s s st s s s s ssessnnssnnnnnn 30
REVIEW ANSWETS ...ttt e oo oo et e ettt oo e e e e e e ettt e e e e eeeeetaan e e eeeeeentannaaeeeaeeennsnnnnaaaaaaaees 32
N0 o 7= Lo 1 N 35
LT o= 7 1 43
L T = 47





