
 

 

 
 
 
 

Ethics Training  
for Texas CPAs 

 
 
 
 
 
 
 
 
 
 
 

Deanna Sullivan, CPA 
 
 

 



 

 

Table of Contents 
Chapter 1 – Ethics and Ethical Reasoning ......................................... 1 

Learning Objectives ........................................................................... 1 
Introduction ........................................................................................ 1 
Ethical Reasoning and Accountants ................................................... 3 
Ethical Dilemmas in Accounting ......................................................... 6 
Review Questions .............................................................................. 9 
Review Answers .............................................................................. 10 

Chapter 2 – AICPA Code of Professional Conduct .......................... 11 
Learning Objectives ......................................................................... 11 
Introduction ...................................................................................... 11 
AICPA’s Code of Professional Conduct ............................................ 11 
Summaries of the Six Principles ....................................................... 12 
Conceptual Framework – The Threats and Safeguards Approach .... 13 

Ethical Conflicts Unrelated to Threats ........................................... 18 
Summaries of the Eleven Rules ....................................................... 19 

1.100 – Integrity and Objectivity Rule ........................................... 19 
1.200 – Independence Rule ......................................................... 22 
1.300 – General Standards Rule .................................................. 31 
1.310 – Compliance with Standard Rule ....................................... 31 
1.320 – Accounting Principle Rule ................................................ 31 
1.400 – Acts Discreditable Rule .................................................... 31 
1.700 – Confidential Client Information Rule ................................. 34 
1.800 – Form of Organization and Name Rule .............................. 34 

Review Questions ............................................................................ 47 
Review Answers .............................................................................. 49 

Chapter 3 – Texas Rules of Professional Conduct........................... 51 
Learning Objectives ......................................................................... 51 
Introduction ...................................................................................... 51 
History of the Texas State Board ...................................................... 51 
Texas Rules of Professional Conduct ............................................... 52 

Recent Changes .......................................................................... 52 
Professional Standards .................................................................... 55 
Responsibilities to Clients ................................................................ 64 
Responsibilities to the Public ............................................................ 74 
Responsibilities to the Board/Profession ........................................... 83 
Review Questions ............................................................................ 94 
Review Answers .............................................................................. 96 

Glossary ............................................................................................. 99 

Index ................................................................................................. 105 
 




