Ethics for New York

6th Edition



Table of Contents

Chapter 1 — Ethics and Ethical Reasoning.........cccouiccimmmmiiiiiiinsenir s s sssnns 1
LarNiNg ODJECHVES .....eiiiiiiiiiiiii ettt e ettt e e e e e e sttt et e e e e e e e anteeeeeaae e e e e nnnbeeeeeaaeeeaannrneeeaaaeas 1
T a1 (oTo U1 i o] o 1SR 1
Ethical Reasoning @nd ACCOUNTANTS .........uuuuuuiiiiiiiiiiiiiiieetebebeeeeeeeeeeeeeeeeeeeeeeeeseebeeeebbeseseeeesessseseseesenenenenes 2
Conclusions and IMPlICAtIONS ......ccoiiiieieeee e 4
Ethical Dilemmas iN ACCOUNTING ... ...uuuutiiiiiiiiiiiiiiieeeeeteeebeeeeee bbb e e eaeeeeebe bbb e e e e ee e e s e eessessssesseseseebeeennnes 4
Perceptions of Ethics across Different Prof@SSioNS.............uuuuviviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieereeeeeeeeeeeee. 5
REVIEW QUESTIONS ... 1ttt e e e e e s e sttt s et s st s s s s s s s s s s s s s s s s s s esssnnnnnnnnn 7
REVIEW ANSWETS ...t e ettt oot e oo e et e ettt e e e e e e e e eteta e e e e e eeeemetann e e aeeeeasannn e aeaaaeeenssnnnnaaaaaaaaees 8
Chapter 2 — AICPA Code of Professional Conduct.............ccoeiiiiiiiiiiiiiininn s s s s 9
LArNiNG ODJECHVES ....ceiiiiiiiiiiie ettt e oottt e e e e e e et bt e e e e e e e e e aaneeeeeeaaaeaaannebeeeeeaaeeeaannrneeeaaaeas 9
T a1 (oTo U1 i o] o 1S 9
AICPA’s Code of Professional CoNAUCT..............cooiiiiiiiiiiiiie e 9
Summaries of the SiX PriNCIPIES ......cccoiiiei i 10
Conceptual Framework — Threats and Safeguards Approach...........ccoooviiiiiiiiiiiicei e 11
Ethical Conflicts Unrelated t0 THrEatS ..........uuuuuiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieeiesereeeeeeeeerreeerreereserasenrersrenne 14
Summaries of the Eleven Rules of CONAUCE .........ccooiiiiiiiiieeeeeeee e 15
1.100 — Integrity and ObJeCtiVity RUIE ........cooi e e e 15
1.200 — INAependENCE RUIE ... ..ottt e e e e e e e eeeen e e aeeeenes 18
1.300 — General Standards RUIE............ccooiiiiiei 25
1.310 — Compliance with Standards RUIE..............coooiiiiiii i 26
1.320 — Accounting PrincCiple RUIE...........oooiiii i 26
1.400 — Acts Discreditable RUIE ........ oot e e e eeeeees 26
1.510 — Contingent FEES RUIE..........uuiiiiiiiiee e e e eee e e s 29
1.520 — Commissions and Referral Fee RUle .............cooviiiiiiiiii 30
1.600 — Advertising and Other Forms of Solicitation RUIE .............oooiiiiiiiiiiiieeeeeee e 31
1.700 — Confidential Client Information RUle.............ccooiiiiiiiii 31
1.800 — Form of Organization and Name RUIE.............oooiiiiiiiiii e 32
REVIEW QUESTIONS ... vttt ettt ee e e e e s s s ettt ettt s s s s s s s s s s s s s s st s s s s ssessnnssnnnnnn 35
REVIEW ANSWETS ...ttt e e oot e ettt oo oo e e e et ttta e e e e e aeeeetaan e e eaeeeentann e eeeaeeennsnnnnaaaaaaaees 36
Chapter 3 — New York State Ethics fOr CPAS ...........ccooiiiiiiiiirrrrrrrs s s 39
=TT g1 Lo IO o] [=Tex 1)Y= TP 39
g (e T 0T i o o 1SR 39
About the Office of the ProfeSsions ............ccoiviiiiiiiiiii 39
Professional Regulation in New YOrk State ...........ccuuiiiiiiiiiii e 39
0] o) ey N ooTo 18 o] =1 o [0 TP PP PP PP PP PPPPPPPPPPPPPRS 40
Definition of Practice of Public ACCOUNTANCY ............uuiiiiiiiiiiieii e 40
Practice of Public Accountancy and Use of Title “Certified Public Accountant” or “Public
oo 10 o1 =1 o | PP 40
Mandatory Continuing EAUCALION ...........euiiiiii e 42
Mandatory QUality REVIEW .........eoiiiiiieee e a et a e e e e e enneeees 43
UNProfeSSIONAl CONTUCT. ... ...uuuuuiiiiitiiieietiieeeeeeeeeeeeeeeeeeeeeeeeeeeeseeseasseeeeseesesssssssssssssssssssssssssssssssssnnssnnnnnes 44
LCT=T LY =TI 1Y) - 44
Special Provisions for the Profession of Public Accountancy ..o 46
Registration of Public ACCOUNtING FirMS .......ooiiiiiie e 52
QUESLIONS @NA ANSWETS ...ttt e ettt e ettt e e e e e e ettt e e e e e e s eeabaaeeeeeeeeseasbbbaeeeaeeaeaaans 52
REVIEW QUESTIONS ... uutteitiiiiieieiieiieeeteieate ettt et ee s e e e e s s sttt e s s s st s s s s s s s s st s s s s s s s s s sssssssssnnssnnnnnn 54
REVIEW ANSWETS ...ttt e ettt e e ettt oo e e e e e et ttta e e e e e eeeeetaan e e eeaeeentannaeeaaeeennsnnnnaaaaaaaees 55
Appendix — AICPA INfOrmMation ... s s nnnnnnnnnnnnnnnnn s nnnnnnnnn 57
LT o= 7 | 65



