Government
Auditing Standards

2024 Edition



Table of Contents

A Message from the Comptroller General of the United States ..........ccccccmmmmmeeemmeeeenees 1

Chapter 1 — Foundation and Principles for the Use and Application of Government

Auditing StaNAards...........ooiimiiii e 3
Learning ODJECLVES .....ccii ittt e e e e ettt e e e e e s e st eee e e e e e e e s e nntbbeeeeaaeeeaannrnneeaaaeas 3
[ a1 oo [ o34 o] o FAU U PPPORRPPPRRPPIN 3
TYPES OF GAGAS USEIS .....eeiiieeeiiiiiitee it e ettt e e e oo ettt et e e e e e e e e e e bee et e e aeeeaaaantseeeeaaeeessaannbsnneaaaaeaaaanns 5
Types of GAGAS ENGAgEMENTS........uuiiiiiii ettt e e e e e e e e e et e e e e e e e e e s anrreeeeaaaaeeaaanns 5
FINANCIal AUCILS .....oeeiie et et e e e e e e e e e e e et eeeeta e e e saaneeeasanaaes 5
Attestation Engagements and Reviews of Financial Statements..............cccccooiiiii, 6
Performance AUILS ..........ooooiiiiiie e e e e e e e 7
TermMs USEA IN GAGAS ...ttt e e e e e e e e et e e e e e e e e e et eeeeaeeeeessaaans 9
The GAGAS FOMMAL. ... et e e e e e et e e e e e e e e et eeeeeeeeeeeannnns 10
REVIEW QUESTIONS ... tvttetiiititeeeiieeeeeeeeeeaeb ettt eee ettt e s e e se s s et e st sttt s s s s s s s s s s s s s s s s s s e s e sssssnnesnnnnnn 11
REVIEW ANSWETS ....ceeiiiiiii ettt e et e e ettt e e e e tt e e e ettt e e e ataa e e s ataneestaneeestaneeearanaaesannnaaaes 12
Chapter 2 — General Requirements for Complying with Government Auditing Standards.............. 15
=TT a1 aTo @ o] [=Twt Y=L SRR 15
[a1 o To [8 o1 4o ] o FA PRSPPIt 15
Complying WIth GAGAS ...ttt e e e ettt e e e e e e e e aette e e e e e e e e s annestaneeaaaeeaaansenees 15
Relationship between GAGAS and Other Professional Standards...............cccccviiiiiiiiiiiiiieeeeeee, 16
Stating Compliance with GAGAS in the Audit REPOIt.........ccooiiiiii i 17
REVIEW QUESTIONS ... tvttetiiititeeeiieeeeeeeeeeaeb ettt eee ettt e s e e se s s et e st sttt s s s s s s s s s s s s s s s s s s e s e sssssnnesnnnnnn 19
REVIEW ANSWETS ....ceeiiiiiiie et e et e e et e e ettt e e e e et eeeett e e e ataa e e s asan e e s taneeestnneeessnnaaessnnnaaaes 20
Chapter 3 — Ethics, Independence, and Professional Judgment..............cccooeiiiiiiiiiiiiininnns s 21
Learning ODJECLIVES .....coiiiiiiiiiie ettt e ettt e e e e e ettt et e e e e e e s e nebeeeeaaaeeas s antbaeeeeaaeeaaannnnees 21
[ a1 oo [8 o34 o] o PRSPPSOt 21
LT or= | o T o Tl o] [PPSR 21
The PUDIIC INTEIESE ... et e e e e et e e e e et e e e st e e e eataeeeeaaanaaaes 22
INEEGIIEY e 22

L@ o] =T 111 YU UPUPRRRPTR 22
Proper Use of Government Information, Resources, and Positions..............cccccccvviiiiiiiiiiiiiiiieee.... 22
Professional BENAVIO ............uue i et 23
TaTo (=T oT=T g o =1 oo - PP 23
GAGAS Conceptual Framework Approach to Independence...........coooeveiieiiiieicciee e 24
Provision of Nonaudit Services to Audited Entities..............oouvuiiiiiiiiii e 31
Consideration of Specific Nonaudit SErVICES .......ccooiiiiiiiiiieececeeec 34
DOCUMENTALION ..ot e e e et e e et e e e e et e e et e e e et e e e rr e eeaaanns 37
Professional JUAGMENT ... et e ettt e e e e e e e e e e e e e e e eeees 38
REVIEW QUESTIONS ... ttttvttiiiiteieieeeeeeeteeeteb ettt ee e e s s s s e et e s st st s st st st s s s s s s s s s s s s s s s s sesssssensnnnnnnen 42
REVIEW ANSWETS ....eeiiiiiii et e et e e et e e ettt e e e et e e e e etaa e e e ataa e e s atan e es st eeeetaneeessnnaaesennnaaaes 45
Chapter 4 — Competence and Continuing Professional Education.............ccccoevviiiiiiiiieiinnnnnsscsseeene 51
Learning ODJECLVES .....coiiiiiiieiiii ettt e ettt e e e e e et bttt e e e e e e e s anbeeeeeeaaeeessanebaneeeaaeeaaannnneeas 51
[ a1 oo [8 o34 o] o PRSPPSOt 51
L0700 0] 71 (=] o7 51
Continuing Professional EQUCAtION.............uiiiiiii e e e e e 53
REVIEW QUESTIONS ... ttttvttiiiiteieieeeeeeeteeeteb ettt ee e e s s s s e et e s st st s st st st s s s s s s s s s s s s s s s s sesssssensnnnnnnen 61
REVIEW ANSWETS ....eeiiiiiii ettt e e et e e ettt e e e e et e eee e et e e e eta e e s aaan e estaneeestanseeessnnaeeannnaaaes 62
Chapter 5 — Quality Management, Engagement Quality Reviews, and Peer Review..............ccceuueees 63
=TT a1 aTo @ o] [=Twt Y=L SRR 63

(Yoo [UTox { (] o TP 63



Table of Contents

System of Quality Management ..........cooi i a e e 63
Responsibility for the System of Quality Management ...............oeeiiiiiiiiii e 65
Quality Management Risk ASSESSMENt PrOCESS. .........uuiiiiiiieiiiiiiiieie e a e 66
Governance and LeadErShID ...cccioi i 68
Independence, Legal, and Ethical Requirements............coooo i 69
Acceptance, Initiation, and Continuance of Engagements ............ccccccviviiiii 70
Engagement PerfOrMancCe ....... ..ottt e e e e e e e e e e e e e e e anneeees 70
T o0 1= T PP P PP PP PP PP PPPPPPPPPPPPPPIN 73
Information and ComMmMUNICATION............uiiiiiieee e et e e e e e e neeeees 74
Monitoring and Remediation PrOCESS ..........uuuuuiiiiiiiiiiiiiiiiiiiiibbbbbbeieie bbb eeeeeebbeeeeeeeeeeeeereeeereeenee 75
Evaluating the System of Quality Management ... 80
Do TeIh [0 gT=T o1 c= 1 o] o E TP PP T PP PP PP PP PPPPPPPPPPPPIRt 81

Engagement QUAlItY REVIEWS .......oooi ittt e e e e e e s e e e e e e e e e e enneeees 82

EXEEINAl PEEI REVIEW ......iiiiiiiiiiiiiiiiiiiee ettt bbbt bttt ettt e st s st s ettt ettt et beeeeneennee 85
Additional Requirements for Audit Organizations Not Affiliated with Recognized Organizations ...... 89

REVIEW QUESTIONS ...ttt e e e e e oo ettt e e e e e e e s e ab b e eeaaaee e e s anbbaneeeaaeeaaannneneas 93

REVIEW ANISWETS ...ttt ettt ettt ettt 55555555ttt t ettt ettt et s e e e nnnnnn e 94

Chapter 6 — Standards for Financial Audits ..............coooveiiiiiiiiicc s 95

[T T a g To @ o] [=Twt Y=L U EERRP 95

INEFOAUCTION ... 95

Additional GAGAS Requirements for Conducting Financial Audits.............ccccoiiiiiiiiiiiiieniiiieeeeen 95
Compliance With StaNAardS.........ccoiiiiieieeeeee 95
Licensing and CertifiCation ...........ooioi it a e e 95
YU Lo 11 (o g Oe g 41010 T o= 14 o] o F RPN 96
Results of Previous ENgagements ............eeiiiiiiiiiiii e 96
Investigations or Legal Proceedings..........ccouiiiiiiiiiiiiiiii 97
Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant Agreements............... 97
L0 Te [ T - TP TP PP P PP PO PPPPPPPPPPPPPPPINt 97
Audit DOCUMENTALION. ....ciiiiiiiiiiiiiiii i 99
Availability of Individuals and Documentation ................ooo i 99

Additional GAGAS Requirements for Reporting on Financial Audits .............ccccccvviiiiii 100
Reporting the Auditors’ Compliance With GAGAS............uuuiiuiiiiiiiiiiiieeieiieieeerrreereerrerrerrrrere—. 100
Reporting on Internal Control; Compliance with Provisions of Laws, Regulations, Contracts, and

Grant Agreements; and Instances of Fraud .............ccccco e 100
Presenting Findings in the Audit REPOI ............uuuiiiiiiiiiiiiiiiiiii bbb eeeeeeeeeeeee 102
Reporting Findings Directly to Parties outside the Audited Entity ...............euvviiiiiiiiiiiiiiiiiiiiiiiiiiinns 102
Obtaining and Reporting the Views of Responsible Officials ............cccooiiiiiiiiiiiiiiieeee 103
Reporting Confidential or Sensitive INformation ... 104
DiStrIDULING REPOIES ...ttt bbbt bbb ettt sttt s s e bbb bbbt e e eeesennnnnes 104

REVIEW QUESTIONS ...ttt e e e e ettt e e e e e e s e nae e e e e e e e e e e s s e anbbseeeeaaeeaaannnnnneas 106

REVIEW ANISWETS ...ttt ettt ettt 8ttt 5 5555555ttt ettt ettt ettt e e nnnnnn e 107

Chapter 7 — Standards for Attestation Engagements and Reviews of Financial Statements ........ 109

T a1 aTo @ o] [=Tot Y=L PRSP 109

INEFOAUCTION. ... 109

EXamination ENQAgEMIENTS ... ...uuiiiiiiiiiiiiiiiieiiiieieieeebbeebeee bbbt ee e s bbb bbb bbb e b bttt e et s s e et s s e e esenbebbbnrbneree 110
Compliance With StaNAardS........cccooeiiiiieeeeeeee 110
Licensing and CertifiCation ............ooii i e e e e e e e e e 110
P XU Lo 11 (o g @0 414 10T T o= 1 o] o H U PURPT 110
Results of Previous ENgagements ............uuiiiiiii et a e e 111
Investigations or Legal Proceedings...........cooiiiiiiiiiiiiiiii 111
Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant Agreements............. 111
T 0o [T - TP PP PP PP O PPPPPPPPPPPPPPRPPRY 112
Examination Engagement DOCUMENTALION...........uuuuiiiiiiiiiiiiiiiiiiiiiiiiiiiiieiie bbb eeeeeeeeeeeeees 113
Availability of Individuals and Documentation ...............cooiiiiiiiiie e 114
Reporting the Auditors’ Compliance With GAGAS............uuuiiiiiiiiiiiiiiieeiiiiieereererererrrrrererrer—. 114

il



Table of Contents

Reporting Deficiencies in Internal Control............ooiuiiiiiiiio e 115
Reporting on Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant
Agreements or INStances Of Fraud .............ooiiiiiiiii e 115
Presenting FINdings in the REPOIT .........uuiiiiiiiiiiiiiiiei bbb eeeeeeeeeeenees 116
Reporting Findings Directly to Parties outside the Audited Entity ...............euvviiiiiiiiiiiiiiiiiiiiiiiiiiinns 116
Obtaining and Reporting the Views of Responsible Officials ............cccooiiiiiiiiiiiiiiieee 117
Reporting Confidential or Sensitive INformation ... e, 117
DiStrIDULING REPOIES ...ttt ettt ettt et s e bbbt bbb eeesnnnnnee 118
REVIEW ENQGAGEMENTS ... ittt bbbttt ettt sttt e et bttt et e et eennnnnne e 119
Compliance With StaNAards.........ccooiiiiiieeeeee 119
Licensing and CertifiCation ............oiii oot e e e e e e e e 119
Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant Agreements............. 119
Reporting Auditors’ Compliance With GAGAS...........uuuiiiiiiiiiiiiiiiiieii e 119
DiStrIDULING REPOIES ...ttt bbbt bbb ettt sttt s s e bbb bbbt e e eeesennnnnes 120
Agreed-Upon Procedures ENgagements .........cooiviiiiiiiiiiiii 120
Compliance With StaNAards.........ccooiiiiiiieeeeeee 120
Licensing and CertifiCation ............oiii oottt e e e e e e e e e 120
Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant Agreements............. 120
Reporting Auditors’ Compliance With GAGAS...........uuuiiiiiiiiiiiiiiiiiiei e 121
DiStrIDULING REPOIES ...ttt ettt et e st sttt s ettt et e s eeenenennees 121
Reviews of Financial Statements ..o 121
Compliance With StaNAardS.........coooiiiiiiiceeeee 121
Licensing and CertifiCation ...........coiii it a e e e e e e e 122
Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant Agreements............. 122
Reporting Auditors’ Compliance With GAGAS...........uuuiiiiiiiiiiiiiiiiieeiiieee e 122
DiStrIDULING REPOIES ...ttt e bbbttt et ettt s e bbbt bbb eseeesenennee 123
REVIEW QUESTIONS ...ttt e e e e ettt e e e e e e s e nae e e e e e e e e e e s s e anbbseeeeaaeeaaannnnnneas 124
REVIEW ANISWETS ...ttt ettt ettt ettt 5 55555555ttt ettt ettt et e e e e e e nn e 125
Chapter 8 — Fieldwork Standards for Performance Audits..........ccccceeeeeiiiiiiiessccseeceee s s 127
T T a1 aTo @ o] [=Tot Y=L PRSP 127
INEFOAUCTION ... 127
[ £= T o] a1 o e [T P TP PP PP PP PP PO PP PPPPRPPPPPPPPR 127
P XU Lo 11 (o g OFo 3 414 10T T o= 1 o] o FU PP ERPR P 129
Investigations or Legal Proceedings...........cooiiiiiiiiiiiiiiii 130
Results of Previous ENgagements ...........eueiiiiiiiiieie ettt 130
ASSIGNING AUGITOIS e 131
Preparing @ Written AUIt PIAN .........uuiiiiiiiiiiieee bbbt eeeeeeeseeeneenenee 131
Conducting the ENGagement...........e it e e a e e e e e e e e e e e 131
Nature and Profile of the Program and User NEeds...........ccooiiiiiiiiiiaiiiiiiiiiiiee e 131
Determining Significance and Obtaining an Understanding of Internal Control...............ccccccceene. 133
AsSESSING INtErNAl CONLIOL ......eiiiieiiee ettt e e e e e e e e e e e e e e e e e e anneeeeas 134
Internal Control Deficiencies ConSiderations ..............ooooiiiiiiiiiiiiiiee e 135
Information Systems Controls Considerations ..............cooiiiiiiiiiiie e 136
Provisions of Laws, Regulations, Contracts, and Grant Agreements.............cccceeeiiiiiiiiieenieeennnne 137
L =11 Lo [P TP PP PP O PP PO PP PPPPPPPPPPRPRPPRt 138
Identifying Sources of Evidence and the Amount and Type of Evidence Required....................... 139
Using the WOrk Of Others...... ...t e e e e e e e e e e e e e aaes 139
T 0T 1T 140
Ao (=T oot TP PP P PP PP PP P PO PP PPPPPPPPPPPPPR 140
Overall AsSeSSMENt Of EVIAENCE......ccoiiiiiiiiiiiii ettt e e e e e e e e s s eeeeaaaaeeaannns 143
T 0o [T - TP PP PP PP O PPPPPPPPPPPPPPRPPRY 144
AUdit DOCUMENTALION. ....ciiiiiiiiiiiiiii i 146
Availability of Individuals and Documentation ...............cooiiiiiiiiie e 147
REVIEW QUESTIONS ...ttt e e e oo ettt e e e e e e e e e naee e e e e e e e e e e e aanneseeeeaaeesaannnnnneas 149
REVIEW ANISWETS ...ttt ettt ettt ettt 555555555ttt ettt ettt ettt e e e e e e nn e 151

il



Table of Contents

Chapter 9 — Reporting Standards for Performance Audits.........ccccceeeeeeiiiieiiisssesseessee s e 155
=TT a1 aTo @ o] 1=t Y=L PR 155
Reporting Auditors’ Compliance With GAGAS...........uuiuiiiiiiiiiiiiiieieiiieiie e 155
(=T o oo o] 4 0 -1 PSP 155
(=T oTe] Q07 0] 41 (=Y o | PP PPPPPPPPPINt 156

Reporting Findings, Conclusions, and Recommendations ...................uuuuvuiiiiiieiiiiiiiiiiieenieieennenn. 158
Reporting on Internal Control ...........cooi i e e e e e e e e 159
Reporting on Noncompliance with Provisions of Laws, Regulations, Contracts, and Grant
F e (=TT 0 0= o] £ PP PP P PP PP PP PPPPPPPPPPPPPPPRt 160
Reporting on INStances Of Fraud ...........ouuieeiiiiie et e e e e e 160
Reporting Findings Directly to Parties outside the Audited Entity ...............euviiiiiiiiiiiiiiiiiiiiiiiiiiiinns 161
Obtaining the Views of Responsible OffiCialS. ..........ooi i 162
[N=T o o a1 {4 o101 1o o USSP 162
Reporting Confidential or Sensitive INformation ... 163
Discovery of Insufficient Evidence after Report Release...............oooiiiiiiiiiiiiiiiiieee e 164
REVIEW QUESTIONS ...ttt e e e oo ettt e e e e e e e e e naee e e e e e e e e e e e aanneseeeeaaeesaannnnnneas 165
REVIEW ANSWETS ...ttt ettt e e e e ettt e oo e e e et ettt e e e e e eeeeeeaaa e e e eeeeeessan e e eaaeaeennsnnnnaaann 166
L€ o =TT 1 167
L T =N 175

v





